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SUB J : MTN: PROGRESS ON SOLVING AGRICULTURAL IMPASSE 

1. AMBASSADORS DENT, WALKER AND GREENWALD MET WITH SOAMES, GUN- 
DELACH, LARDINOIS, RABOT, HIJZEN, LUYTEN, PIZZUTI, AND HANNAY. 

FIRST HOUR OF DISCUSSION DEVOTED TO AGRICULTURAL IMPASSE. LENGTHY 
EXCHANGE OF FAMILIAR VIEWS ON TWO MAIN ISSUES: QUOTE JOINT UN- 
QUOTE MEETINGS AND QR'S IN PRODUCT SUBGROUPS. GENERAL UNDERSTAND- 
ING ULTIMATELY REACHED AND REDUCED TO WRITING BY WALKER AND LUYTEN 
WITH ASSIST FROM HIJZEN. 
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2. U.S. WAS SUCCESSFUL IN SECURING LANGUAGE CONCERNING THE WORK 
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OF THE SUBGROUPS WHICH PROVIDES FOR BILATERAL CONSULTATIONS ON ANY 
AND ALL ISSUES WITHIN THE SCOPE OF THE SUBGROUP MANDATES. (PARA 
9 TEXT). THUS, AGREEMENT FOR BILATERALS NOT LIMITED JUST TO QR'S 
BUT ALSO AVAILABLE FOR ALL OTHER MEASURES AFFECTING SUBGROUP PRO- 
DUCTS. 

3. IN RESPONSE TO DIRECT QUESTION FROM AMBASSADOR WALKER, SOAMES, 
LARDINOIS, GUNDELACH AND HUJZEN ALL EXPLICITLY CONFIRMED EC 
WOULD UNDERTAKE BILATERAL CONSULTATIONS ON QRS AND OTHER MEASURES 
AFFECTING SUBGROUP PRODUCTS UPON REQUEST OF U.S., AND UNDERSTAND 
THAT U.S. WILL STATE PUBLICLY THAT EC HAS CONSENTED TO THIS PRO- 
CEDURE. 

4. U.S. NOT SUCCESSFUL IN SECURING EXPLICIT PROVISION FOR JOINT 
MEETINGS BUT NEGOTIATED LANGUAGE CALLING FOR COLLABORATION BETWEEN 
THE GROUPS BEFORE MATTER ESCALATED TO TNC, THUS PRESERVING HORI- 
ZONTAL LINKAGE BETWEEN GROUPS PRIOR TO ESCALATION (PARA 1 TEXT). 

5. MOST DIFFICULT DRAFTING PROBLEM WAS FORMULATION OF THE LANGU- 
AGE DESCRIBING THE DIFFERENCES BETWEEN GROUPS WHICH WOULD REQUIRE 
COLLABORATIVE EFFORTS TO SOLVE. LANGUAGE FINALLY SETTLED UPON 

IS QUOTE WHERE PROBLEMS APPEAR BETWEEN THE CONCLUSIONS EMANATING 
FROM THE VARIOUS GROUPS... UNQUOTE. U.S. DOES NOT READ TERM QUOTE 
CONCLUSIONS UNQUOTE AS IMPARTING ANY SENSE OF FINALITY TO WORK 
OF GROUPS, AS, FOR EXAMPLE, A FINAL SOLUTION. RATHER WE READ IT 
AS DESCRIBING END OF ANY MEETING, I.E., THE CONCLUSION OF A GROUP 
OR SUBGROUP SESSION. THUS, WHEN A SESSION IS CONCLUDED REPORTS 
MUST BE COMMUNICATED TO OTHER GROUPS AND, WHERE THERE ARE PROBLEMS 
WITH ANOTHER GROUP, COLLABORATIVE EFFORTS CAN BE CALLED FOR. 

6. IN EVENING CONVERSATION WITH HIJZEN, WALKER TOLD THAT MEMBER 
STATES WOULD BE GIVEN TEXT TO REVIEW ON MONDAY, BUT WOULD BE 
WARNED QUOTE NOT TO CHANGE A SINGLE WORD OR COMMA UNQUOTE, OR 
AGREEMENT WOULD BECOME UNSTUCK. 

7. THERE WAS ACKNOWLEDGEMENT ON BOTH SIDES THAT THIS UNDERSTAND- 
ING WAS NOT INTENDED TO SOLVE FUNDAMENTAL DIFFERENCES BETWEEN U.S. 
AND EC ON AGRICULTURE, BUT WAS ANOTHER PAPERING OVER WHICH WOULD 
ENABLE GROUP AGRICULTURE TO GET ON WITH WORK PROGRAM. 
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8. TEXT FOLLOWS: BEGIN TEXT 

DRAFT SUBMITTED BY CERTAIN DELEGATIONS 

1. THE GROUP AGREED THAT THE ADDITIONAL TOPICS FOR ITS WORK PRO- 
GRAM DESCRIBED BELOW WOULD BE CARRIED OUT IN ACCORDANCE WITH PARA- 
GRAPH 2 OF MTN/AG/1 (FOOTNOTE QUOTAS PARA 2 MAY 8 IN FULL). IN 
FURTHERANCE OF THIS TASK AND WITH A VIEW TO ARRIVING AT THE HAR- 
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MONIOUS AND BALANCED DEVELOPMENT OF ALL THE ELEMENTS SUBJECT TO 
NEGOTIATION IN FURTHERANCE OF PARAGRAPH 8 OF THE TOKYO DECLARA- 
TION, THE GROUP AGREED THAT REPORTS SHOULD BE COMMUNICATED BY 
GROUP AGRICULTURE AND ITS SUBGROUPS TO OTHER MTN GROUPS AND SUB- 
GROUPS ON A TIMELY AND CONTINUOUS BASIS AFTER EACH SESSION. WHERE 
PROBLEMS APPEAR BWTWEEN THE CONCLUSIONS EMANATING FROM THE VAR 
IOUS GROUPS THEY SHALL COLLABORATE WITH A VIEW TO ARRIVING AT THE 
HARMONIOUS AND BALANCED DEVELOPMENT OF ALL THE ELEMENTS SUBJECT 
TO NEGOTIATION IN FURTHERANCE OF PARAGRAPH 8 OF THE TOKYO DECLARA 
TION, AND WHERE SUCH EFFORTS ARE NOT SATISFACTORY, THE TNC MAY 
TAKE UP THE MATTER PURSUANT TO ITS AUTHORITY AS SET FORTH IN PARA- 
GRAPH 10 OF THE TOKYO DECLARATION. 

"OTHER' 1 PRODUCTS 

2. THE GROUP AGREED THAT, FOR AGRICULTURAL PRODUCTS OTHER THAN 
THOSE COVERED BY THE SUBGROUPS GRAINS, MEAT AND DAIRY PRODUCTS, 

IT WOULD UNDERTAKE TO TREAT ALL RELEVANT BARRIERS AFFECTING TRADE 
IN THOSE PRODUCTS AND COMMUNICATE THE RESULTS TO OTHER GROUPS. 

3. IN ORDER TO DETERMINE WHICH BARRIERS WILL BE COVERED, THE 
GROUP SHOULD INITIALLY TAKE INTO ACCOUNT ANY PROBLEMS AFFECTING 
THOSE PRODUCTS WHICH ARE NOTIFIED TO THE SECRETARIAT AS BEING OF 
SPECIAL CONCERN TO ONE OR MORE COUNTRIES AND OF DIRECT INTEREST 
FOR THEIR TRADE. 

4. BILATERAL OR PLURILATERAL CONSULTATIONS SHOULD THEN PROCEED 
ON THE MEASURES NOTIFIED BETWEEN THE COUNTIRES INVOLVED. 
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5. BASED ON COUNTRY NOTIFICATIONS AND OTHER AVAILABLE INFORMA- 
TION, THE SECRETARIAT SHOULD PREPARE RELEVANT DOCUMENTATION ON A 
PRODUCT BASIS SUMMARIZING ALL BARRIERS AFFECTING TRADE IN THOSE 
PRODUCTS. THIS DOCUMENTATION SHOULD BE EXAMINED BY THE GROUP IN 
ORDER TO DETERMINE WHETHER ANY OF THE PRODUCTS LENDS ITSELF TO A 
MULTILATERAL SOLUTION. SHOULD THE GROUP FIND THAT THIS IS THE 
CASE, THE GROUP "AGRICULTURE" WOULD THEN DECIDE HOW WORK ON THIS 
PRODUCT SHOULD PROCEED ON THIS BASIS. 

6. SHOULD THE GROUP FIND THAT A PROBLEM OR BARRIER AFFECTING AN 
INDIVIDULA PRODUCT LANDS IT TO A BILATERAL OR PLURILATERAL AP- 
PROACH, GROUP AGRICULTURE WOULD THEN DECIDE HOW WORK ON THIS PRO- 
LIMITED OFFICIAL USE 
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DUCT SHOULD PROCEED ON THIS BASIS. 

7. IN THE IMPLEMENTATION OF THIS PROCEDURE, THE GROUP WILL GIVE 
PRIORITY ATTENTION TO THE TRADE BARRIERS NOTIFIED BY DEVELOPING 
COUNTRIES, AS A STEP TOWARDS THE IMPLEMENTATION OF PARAGRAPH 5 OF 
THE TOKYO DECLARATION. 

8. IN PARTICULAR, THE GROUP AGREED THAT IN PREPARING THIS DOCU- 
MENTATION, THE SECRETARIAT SHOULD BEGIN WITH THOSE PRODUCTS WHICH 
DEVELOPING COUNTRIES HAVE INDICATED THEIR NEGOTIATING INTERESTS, 
WITH A VIEW TO ENABLING THE GROUP AGRICULTURE TO DECIDE QUICKLY 
WHETHER TO PROCEED VIA BILATERAL, PLURILATERAL OR MULTILATERAL 
DISCUSSIONS WITH RESPECT TO THESE PRODUCTS. 

PRODUCTS COVERED BY THE THREE PRODUCT SUBGROUPS 

9. SUBGROUPS HAVE BEEN CREATED FOR PRODUCTS WHICH REPRESENT A 
LARGE SHARE IN WORLD TRADE AND ARE WIDELY TRADED AND WHICH MIGHT 
LEND THEMSELVES TO MULTILATERAL SOLUTIONS. TO FURTHER THEIR TASK, 
IT WAS AGREED THAT THE SUBGROUPS MAY TAKE ALL APPROPRIATE STEPS 
THEY THINK NECESSARY INCLUDING MULTILATERAL AND BILATERAL CONSUL- 
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TATIONS. FYI, FIRST SENTENCE TAKEN FROM PARA 4 OF MAY 8 COMPRO- 
MISE. END FYI. 

TARIFFS 

10. THE GROUP NOTED THAT THE GROUP TARIFFS WAS CURRENTLY IN THE 
PROCESS OF EXAMINING VARIOUS TARIFF FORMULAE FOR POSSIBLE USE AS 
THE BASIS FOR NEOGTI ATION S IN THAT GROUP. IT WAS AGREED THAT 
GROUP AGRICULTURE SHOULD, AT AN APPROPRIATE TIME, TREAT ALL PROPO- 
SALS MADE IN RESPECT OF TARIFFS. INCLUDING SOME OR ALL OF THE 
FORMULAE PRESENTED IN THE GROUP TARIFFS. 

TECHNICAL BARRIERS TO TRADE 

1 1 . THE GROUP NOTED THAT THE GROUP NON-TARIFF MEASURES HAD AL- 
READY AGREED THAT THE APPLICABILITY OF THE GENERAL STANDARD RULES 
TO HEALTH AND SANITARY REGULATIONS CONCERNING AGRICULTURAL PRO- 
DUCTS SHOULD BE EXAMINED BY THE GROUP AGRICULTURE. GROUP AGRI- 
CULTURE AGREED TO UNDERTAKE THIS EXAMINATION AT ITS NEXT MEETING. 
IN ADDITION, THE GROUP AGREED THAT IT WOULD AT THE SAME TIME UN- 
DERTAKE ON ITS OWN INITIATIVE AN EXAMINATION OF THE DRAFT STAN- 
DARDS CODE WITH RESPECT TO OTHER AGRICULTURAL ASPECTS. 
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